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It is easy to be captured in the emotions of stock market fluctuations. An investor can lose sight of long-term trends. If you want to consider a long-term perspective, here is an interesting fact: from 1871, the stock market has never been in a long-term trend downwards. A line drawn through the graph showing the average trend goes straight to
almost a 45 degree angle. The brief periods reveal some interesting long-term trends. When examining stock market trends since 1950, it is possible to determine the probability of a falling year in the stock market. According to Dean Morel of Fusion Investing, if you have invested your money on a given day since 1950, the odds of losing money for
three years in a row are a su 93. On 14,726 days examined, only 159 would be a bad day To invest, if you accept a three-year loss strip as your standard. There have never been four years losers in a row from 1950. You can take any slice of 20 years of stock market history, and you will not find an average annual loss, according to "USA Today".
Despite increases and decreases, the trend was increasing for any 20-year period you choose. This means that longer holds the stocks, more likely that we should experience a tendency upward, Brian Belski, the main investment strategist of Oppenheimer, said "USA Today". This does not mean that you will never have a losing year, but it means that
the following years could compensate for your losses, according to the newspaper. The actions undergo the trend from time to time, and sometimes exceed. In 2000, according to Doug Short of Advisor Perspectives, the market hit a high that was 154 percent higher than the trend line. From there to 2009, the market has dropped until it returned to
the trend line. Short suggests that if the market runs under or above the trend, it tends to return to the trend line at the end. The stock market showed a considerable consistency, according to Barry Ritholtz, writing to the Big Picture. It has always risen from a long-term perspective, and has always returned to the trend line. The market can remain
well above or below the trend for long periods. We return to the trend not moving sideways, but through steep risers and dramatic drops. The stock market news networks and financial sites often discuss future stock market prices, especially in the early days of the day before the market opening. Futures trading takes place on different markets from
bags, and can provide an indication of the future direction of the stock market. The stock market futures are also a way for merchants to make bets on the future direction of the market. Futures contracts are derivative securities that trade on future products and exchanges. Historically, futures contracts were for the future delivery of raw materials
such as corn, coffee and pork - bacon. The selection of futures contracts has been extended significantly and includes a series of futures on financial products, including the main stock market indices. Stock market futures are contracts that have their value based on a specific stock market index. Futures contracts are opposed to the values of the
main stock market indices of the S & P 500, Dow Jones Industrial Media and Nasdaq 100. The value of these futures contracts is observed by observers of the stock market if the will to make any future actual trading. Other futures Commercial contracts on more focused sectors of the stock market, such as the financial sector, the technological sector
or small stock items. The futures market for contracts on Eventaries traded from Sunday afternoon to Friday afternoon during the week. Electronic trading for future is open 23 1/2 hours a day. These prolonged trading schedules means that futures on actions are reacting to market news when the stock market is closed. Observers and investors of the
stock market look at the value of the future of the stock market before the market is opened to obtain an indication of how the market will perform once the IL The bell has a jug. During the hours the bags are open, the value of futures contracts share index strictly traces the value of the equity indices. When the stock market is closed, futures
contracts change in value if there is news breakage or in response to Asian and European stock markets. At the opening of the stock market, the main indices of the Dow, S & P 500 and Nasdaq do not have to follow the lead of the prices of the future, but often the future are a good forecast of the stock market opening moves. Stock market investors
can monitor the value of futures contracts before the stock market opens to obtain a market forecast. The main financial sites have a web page dedicated to the value of the futures stock index. Futures Trading allows traders to make bets on moves in both directions of the stock market, up or down. Future are suitable for day or swing trade. Markets
for raw materials and futures have developed e-mini contracts on Dow, S & P 500 and NASDAQ 100 for use by individual traders. Melissa believes that the stock market is where your money grow. She loves the search for new stocks to build her portfolio dividend. Here are some investment definitions that will help you understand how the stock
market works. Learning market terminology when new investors enter Wall Street, it might seem to another country. Investing in the stock market takes you to a self-controlled world with your lingo and costumes that can be confused if you have never met them before. The terms of fatigue as "purchase market" and "IPO" can be sent to you for the
hills (or Google). But like any foreign country, you can stay around for a while, learning the language, and find a way to thrive in the stock market. I am a relatively new investor, but I want to share what I have learned so far to help others start. Here are some terms and definitions that will help you start your investment trip. What is a stock? A stock
is a good that gives you the property of a small fraction of a company. When you have actions in a company, the money you have invested in the purchase will grow and shrink based on the profits and growth of society. You are betting on the future of the company. Share units are called actions, and more actions holds, more they invested in societies.
Being a shareholder means that in reality you don't own the company, but you may have the right to vote in shareholders' meetings that the company holds, and you have the ability to buy or sell your actions as desires. If you can't afford the share price of a complete title, some companies sell fractional actions that allow you to buy in for a cheaper
price. The fluctuations of the value of a bag are often shown in graphs like these, in the days, months and over the years. Common stock, favorite stock and dividends The common stock allows you to participate in shareholder meetings and allows you to receive dividends if the company pays them, which are monthly, quarterly or annual payments
made to shareholders from the company's profits. The dividend stocks, especially the aristocrats of dividing with a long history of constant payments, are a great way to create a stable income for you. More actions you hold, more your income grows. You can also choose to reinvest these dividends to buy more actions with a Drip (Divdend
Reinvestment Plan), speeding up your account growth. However, not all companies pay dividends to shareholders, instead putting money towards business growth. The predicted shareholders do not usually vote in shareholder meetings, but they have a complaint on the profits and assets of the company, and are considered first if the company goes
bankrupt. They tend to receive a fixed dividend that pays perpetually, and receive it before the common shareholders. Dividing shares are a great way to create income for retirement. The more shares you buy, the more your income grows. What is a Bond? With a tie, youLet your money to a company for a while, and you will be paid in interest, usually
for a fixed rate, even if the variable interest rates are becoming more common. When a mature loan after a certain period of time, the loan company is required to pay your main, or the original amount you have lent them. It is also possible to buy bonds from most governments, so that your link is not linked to the success of a particular company. The
obligations holders will be prioritized before the shareholders in the event of bankruptcy, therefore the obligations in possession are considered less risky than those in possession of shares. However, stocks can have a higher potential for growth based on market movement. What are the options, calls and locations? The options are a type of asset in
which a contract is made with a company that gives you the right to buy or sell shares for a period of time. Call options allow you to buy actions, and put options allow you to sell shares. Think of it as a drop-down payment for a purchase that will be more late in the event of a call, or insurance against a bad event in the event of a put. The options do
not represent the property in a company as the actions do, instead they represent other goods and get their value from them, making them derivatives. The options are considered less risky than stocks because you can potentially run the contract before your execution date. They give you the opportunity to perform the action or change your mind.
The options can expire after a certain amount of time, so your capacity to buy or sell will only last for some time. To buy or not buy ... with options, this is your choice! If you wish, you can leave the contract. What is the difference between an exchange fund and a social fund? The funds trace a group of shares or an index that measures a certain
market instead of focusing on the performance of a single company as the actions. When you invest in a fund, you are taking less risk, because even if a stock in the bottom decreases others may not be affected. The funds exchanged, or the ETFs for short, are baskets of actions that can change prices during the day as individual stocks inside the rise
and falling fund. Mutual funds are managed by a professional money manager and only the price at the end of the day will change. Mutual funds require more documentation, and the fund manager will get a price cutting, making the highest price than you would see with an ETF. However, they are considered less risky for the long term since their
price is more stable and have been supervised by someone else who is going to benefit from making money. Think of a background like a bread basket you are putting money. You have different types of bread that can have different expiration dates. Although a deaf goes wrong, or depressed, others will not be affected. Pixabayche What is a 401 (K),
and what is the difference between a traditional 401 (K) and a Roth 401 (K) plane? At 401 (K) is a retirement plan sponsored by the company for I Their employees who allow them to buy shares, bonds and other funds with a certain percentage of their salary. Employers can match employee contributions to this fund, allowing you to grow your money
faster. There is the traditional 401 (K) and the Roth 401 (K). Traditional accounts 401 (K) allow you to put in cash now, which will be taxed later when withdrawing. The Roth accounts take taxes as you put money so you can pick up money without taxes later. Since it is unknown which taxes will be as in the future, it is wise to put some money in
both.401 (k) plans are a way To participate in the market, but they are also a little undergoing the whims of the market. Diversify your portfolio with different types of assets to get the best cushion against this volatility. What is an IPO? An IPO is an initial public offer, where a company that previously issued private actions makes their actions open to
the public. This can help companies access more money than they had previously, and allows the public to get to get On a new opportunity for growth. Since public companies are required to publish quarterly reports, societies and shareholders will also benefit from greater transparency, and the society also leverages in acquisition offers. Private
shareholders a €
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